
EXPLANATORY NOTE 

On February 17, 2011 , the Government tabled a chart in Parliament setting out 
the projected costs of several Government bills addressing crime, law 
enforcement, and corrections. That chart was a response to requests for 
information from the Standing Committee on Finance. This binder provides 
additional detailed information on the costs of those bills and responds to each 
element of the Committee's motions. The binder also includes supporting 
documents that may be helpful to the Committee's work. These documents 
explicitly note and explain any apparent differences between this package and 
the chart tabled on February 17. 

EXPLANATORY NOTE TO THE DETAILED COST INFORMATION 

Some of the bills discussed in the binder do not require any additional funding to 
departments. This is clearly stated in the appended documents dealing with 
those bills. 

Also, while every effort has been made in the appended documents to fully 
answer the Committee, the assumptions in the Committee's requests about (1) 
baseline funding and (2) Annual Reference Levels require clarification. 

1. Baseline funding 

With respect to each bill , the Committee requested: "the baseline departmental 
funding requirement excluding the impacts of the bills and Acts, broken down by 
Capital, Operations and Maintenance and Other categories. " 

For some of the bills, the baseline funding can be identified and is recorded in the 
appended answers. 

For some bills, however, baseline funding does not exist because implementing a 
bill may involve new activities that were not previously funded and as a result, did 
not have an existing baseline funding level. 

Finally, for some bills there is no clear answer to the request because baseline 
funding is not categorized in a manner tbat directly relates to IQe obj8Gt of IQe...Qjl.k---

---

2. Annual Reference Levels 

The Annual Reference Level Update (ARLU) is a Government exercise led by 
the Treasury Board Secretariat. It involves updating the mUlti-year spending 
authority of approved programs on which to base the Main Estimates and the 
Government's expenditure plan as outlined in the Federal Budget. 
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In respect of each bill , the Committee requested : "the total departmental Annual 
Reference Level (ARL), including all quasi-statutory and non-quasi-statutory 
items, including Capital, Operations and Maintenance and Other categories, 
including the incremental cost estimates." 

In many cases, bills are not reflected in departmental ARLUs because : 

(a) the bill has no cost now or in the future; 

(b) costs have been estimated for a bill but it has not reached the stage at 
which funds are identified and incorporated in departmental ARLUs. This 
would normally happen later, for example when funds have been 
requested in a submission to the Treasury Board and have been allocated 
to the department; or 

(c) it is not possible to estimate costs with any accuracy because they depend 
on future circumstances that cannot be predicted at this time or that may 
not materialize. For example, the costs of Bill C 48 cannot be estimated at 
the present time. Since the amendments provide discretion to add an 
additional period of 25 years of parole ineligibility for multiple murders, the 
costs would only be apparent in 25 years (and only in such cases where 
the additional period is imposed). 

For these reasons, it is not possible to provide Annual Reference Levels 
specifically for each bill. 
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